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Black-Owned Businesses Hit Especially
Hard by Coronavirus Pandemic, Study Finds
Federal Reserve report cites limited reach of Paycheck Protection Program, weaker ties with banks
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Businesses owned by Black people were hit especially hard by the coronavirus pandemic
because of a combination of geography, limited reach of a key federal aid program and weaker
ties to banks, a new report from the Federal Reserve Bank of New York finds.

This report offers “some pretty compelling evidence about the coincidence of the health crisis
and business crisis in places that have high concentrations of Black businesses and Black
residents,” said Claire Kramer Mills, assistant vice president at the New York Fed.

Ms. Mills and co-author Jessica Battisto studied why the number of active business owners fell
more sharply for Black firms than for other groups between February, at the onset of the
pandemic, and April.

They examined Census Bureau data on counties where Black-owned businesses are highly
concentrated, while also looking at the prevalence of cases of Covid-19, the disease caused by
the novel coronavirus, in those areas.

Their analysis found a modest positive link between the share of Black-owned businesses and
the number of Covid-19 cases per 1,000 residents through the end of June. Meanwhile, it found
that counties with higher shares of white-owned businesses had a lower incidence of Covid-19
cases.
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